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The spectrum of greening portfolios

Investment
Process

SUSTAINABLE
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Thematics
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objective adjusted returns Outcome I Outcome I (Thematic Alpha) (Dual Objective)
Climate B . I Decarbonisationl Climate Climate/Transitio .
management/ Fossil Fuel Free . . Climate Impact
outcome Awareness I targets I Opportunities n Finance
h I N . ‘

Optionality to decarbonise mainstream portfolios

Source: Aviva Investors, table as of 29th September, 2023
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Greening in action

Aviva Investors’ beliefs:

We aim to actively finance the global transition through

responsible capital allocation

We drive real world outcomes through our engagement
and system change agenda - investing over excluding

We aim to deliver sustainability objectives of clients

alongside investment risk and return objectives

Source: Aviva Investors as of 29t" September 2023
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Case study

Emerging market buy and maintain

* Alarge asset owner with long-dated pension

Client liabilities.

* Investment grade emerging market bonds
Managed on a buy and maintain basis with limited
portfolio turnover
Attractive credit spread whilst maintaining rating
profile

Key investment
requirements

» Ability to align to the clients net zero strategy which
includes:

* Quantitative portfolio emission reduction targets

* Assessment of issuers net zero alignment

» Application of exclusion lists based on client values

Sustainability

objectives

For illustrative purposes only and not intended as an investment recommendation.
Source: Aviva Investors, table as of 29t September, 2023
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Key considerations

Regional approach to net zero - EM presents greatest need for
decarbonisation

Investment style - assets held to maturity, limited ability to take emission
driven investment action post investment

Geo-political challenges - unforeseen events and impacts to gvmt. policy

Data availability - Imperfect and incomplete, different ways to measure
alignment

Target setting - Determining appropriate portfolio alighnment targets that
balance investment objectives and transition philosophy

Source: Aviva Investors, table as of 29t September 2023
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Setting a strategy

Corporate

Micro &
macro
engagement

Sovereign
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Corporate approach

Our thinking Example of categorisation framework
Apply AI screening or bespoke client Aligned Aligning Committed to Not
screening approach Align Aligned
Assess issuer net-zero alignment incorporating .
quantitative and/or in-house qualitative assessment Exam ple of prOprleta Iy scoreca rd
framework

Score by category 2021 H1 2023 H2
® Laggard
f Climate Targets - o I';imited -
Assess portfolio alighment coverage and set targets i
P & g & Climate Transition Plan - 3/8 ® Leader
Climate Governance 4/8
Develop engagement approach - setting portfolio Climate Disclosres N a8
engagement coverage targets Climate Lobbying [ 1/4
Aviva Adjustment (+/-4)
Determine the role of green/sustainable bond
instruments ma “

Source: Proprietary scorecard, Aviva Investors, 29t September 2023. Categorisation framework aligned to Paris Aligned Investing Initiative Net Zero Investment Framework.
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Sovereign approach

Our thinking

Develop scoring framework - Leveraging a range
of indicators.

Recognise regional differences - Adjust models to

acknowledge income bias and measure country
relevant to level of development

Industry collaboration - Support development of
industry frameworks and scores

Example of categorisation framework

» Emission reduction targets

Past and future : !_evel & trend emission
e intensity
emissions

Past and future * Power sector decarbonisation
performanceinkey * Combustion vehicle phaseout
sectors * Land use change

Other nationaland | ,
international policy
positions

Net zero policy and legislative
environment

Sovereigns scored on scale 0-10
and compared within peer group

Source: Aviva Investors, table as of 29t September 2023. The scale of 0-10 represents a proprietary score designed by Aviva Investors that seeks to utilise several third-party data inputs.
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Holistic stewardship

...creates innovative ways of influencing real
world outcomes

International
institutions

Country
Value chain
Sector

Company or asset

Direct

Source: Aviva Investors, table as of 29t September 2023
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Real world outcomes

Connected to investments

g

Overcoming obstacles

Ability to influence
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Lessons learnt

Targeted Impactful

S

Necessary to operatein Quantitative and Essential to meet
volatile investment qualitative insight decarbonisation
environment essential to balance ambitions
risk, return and net zero
objectives

Source: Aviva Investors, table as of 29t September 2023
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Scalability

Asset managers require
scalable solutions to
meet differing client

needs

Continuous
development

Industry and client
partnerships required to
close knowledge gaps
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Important information

THIS IS A MARKETING COMMUNICATION

Except where stated as otherwise, the source of all information is Aviva Investors Global Services Limited (AIGSL). Unless stated otherwise any views and
opinions are those of Aviva Investors. They should not be viewed as indicating any guarantee of return from an investment managed by Aviva Investors nor as
advice of any nature. Information contained herein has been obtained from sources believed to be reliable but, has not been independently verified by Aviva
Investors and is not guaranteed to be accurate. Past performance is not a guide to the future. The value of an investment and any income from it may go down
as well as up and the investor may not get back the original amount invested. Nothing in this material, including any references to specific securities, assets

classes and financial markets is intended to or should be construed as advice or recommendations of any nature. This material is not a recommendation to
sell or purchase any investment.

In the UK this is issued by Aviva Investors Global Services Limited. Registered in England No. 1151805. Registered Office: St Helens, 1 Undershaft, London
EC3P 3DQ. Authorised and regulated by the Financial Conduct Authority.

Firm Reference No. 119178.
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