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Critical elements of a successful net zero strategy

Characteristics Components
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Strategy & governance
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Greening existing assets

As simple as selling brown and replacing with green assets?
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Greening existing assets

Energy mm 6.0

Materials 3.7
Automobiles & Components mm 3.5 >3.2°C

Utilities . 2..9

Capital Goods  —m e 2.8 m
Food Beverage & Tobacco e, 2.5 ~— ~2°C<=3.2°C
Semiconductors & Semiconductor Equipment e e, 2.2 .
Consumer Durables & Apparel  m—m . 2.2 Z'CALIGNED

Consumer Discretionary Distribution & Retail m—— e 2.2

Consumer Staples Distribution &BR::::: I ] ig
Transportation mEE— e 1.9 L5

Technology Hardware & Equipment  m— e 1.9

Equity Real Estate Investment Trusts (REITS) I 1.8

Consumer Services EEEG—_ I 1.8

Finan cial Service:s | e 1.8

Commercial & Professional Services | e 1.7

Household & Personal Products e 1.6

Health Care Equipment & Services IEEEE——— I 1.6

Media & Entertainment | s 1.6

Pharmaceuticals, Biotechnology & Life Sciences I 1.4

Telecommunication Services s 1.4

Software & Services ™ 1.4

Insurance 1.4

0 20 40 60 80 100

Share of companies (%)

Need to balance decarbonisation with delivery of risk & return objectives

Source: MSCI ESG Research, data as of March 31,2023
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Greening future assets

Discretionary assets - direct investments to Non-discretionary - create innovative
green technologies & low-carbon assets sustainable solutions for customers
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Holistic stewardship...

...Ccreates innovative ways of influencing real
world outcomes

System
Country
Value chain
Sector
Asset

Direct
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Real world outcomes

Connected to investments

-

Overcoming obstacles

Ability to influence
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Net zero reporting

Unpacking decarbonisation pathways

E.G., of factors impacting pace of decarbonization
Geopolitical instability

Macroeconomic backdrop
Nationally Determined Contributions
Technological developments
Infrastructure
Carbon markets
Supply side constraints
Demand side dynamics

Global financial architecture
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Important information

THIS IS A MARKETING COMMUNICATION

Except where stated as otherwise, the source of all information is Aviva Investors Global Services Limited (AIGSL). Unless stated otherwise any views and
opinions are those of Aviva Investors. They should not be viewed as indicating any guarantee of return from an investment managed by Aviva Investors nor as
advice of any nature. Information contained herein has been obtained from sources believed to be reliable but, has not been independently verified by Aviva
Investors and is not guaranteed to be accurate. Past performance is not a guide to the future. The value of an investment and any income from it may go down
as well as up and the investor may not get back the original amount invested. Nothing in this material, including any references to specific securities, assets

classes and financial markets is intended to or should be construed as advice or recommendations of any nature. This material is not a recommendation to
sell or purchase any investment.

In the UK this is issued by Aviva Investors Global Services Limited. Registered in England No. 1151805. Registered Office: St Helens, 1 Undershaft, London
EC3P 3DQ. Authorised and regulated by the Financial Conduct Authority.

Firm Reference No. 119178.
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